From: NJLM - Municipal Clerks [mailto:njlm-clerks@cityconnections.com]
Sent: Wednesday, January 28, 2009 4:18 PM

To: Lashway, Lisa

Subject: Municipal Clerks from NJLM

LEAGUE ALERT
Municipal Clerk: Please forward to Mayor and Governing Body. —l
Dear Mayor: January 28, 2009-2
Re: 1 Pension Payment Deferral
S-7/A-3688

The Pension Payment
Deferral plan represents the
only possibility for new
municipal property tax relief from Trenton, this year.

As you know, S-7 has been positioned for a vote in the Senate since December. On
Monday, the Assembly Budget Committee released the companion Pension Payment
Deferral bill, A-3688, which is now set for a vote on the Assembly Floor.

After two conference calls yesterday with the State Treasurer, the Governor’s Chief
Counsel and the Director of the Division of Pensions, we know that the Administration
hopes for Assembly passage on February 5, with Senate action to follow on February
23. Given that timetable, the Administration sees no opportunity for amendments.
Accordingly, the bill, as currently drafted, is the bill the Governor hopes to sign prior to
his Budget Address to the Legislature in March.

For explanations of the bill’s provisions, see our January 21 “Background” letter at
http://www.njslom.org/ml012109.html, which includes the Governor’s analysis of the
bill, and see our letters of December 10, December 11, December 15 and December 18,
as well as our report on the Annual Mayors’ Legislative Day, to be found at
http://www.njslom.org/Mayors-Day-2009.html.

We were advised yesterday that fiscal year municipalities still awaiting Extraordinary
Aid awards WILL see those awards reduced by the amount of the pension deferral if
the bill is passed. We were, further, advised that the Governor’s budget will again
reduce municipal property tax relief funding. The exact size and specific allocations of
the cuts, however, are not yet available. So we cannot report to you which
municipalities will lose how much.

"_The Pension Payment Deferral plan has been touted as a short-term property tax relief I




initiative for municipalities facing ballooning public employee pension liabilities and
an economy in peril. Its purpose is to keep property taxes down and prevent service
cutbacks and possible lay-offs. That rationale will not stand if the potential payment
savings are used to justify municipal property tax relief funding cuts.

Please contact your legislators and urge them to consider that potential issue, as State
Budget deliberations proceed. Also contact your legislators to communicate your
position on the pension payment deferral initiative.

We have also been advised by the Division of Local Government Services that your
pension payment and any amount you may wish to set aside to satisfy your deferred
liability (the difference between the 50% you will pay to the Division of Pensions and
your actual liability) will need to be budgeted within both the levy cap and the
expenditure cap.

For more information, contact Jon Moran at 609-695-3481, ext. 121.

Very truly yours,
Timothy C. McDonough, William G. Dressel, Jr.
President, NJLM and Executive Director

Mayor, Hope Township

NJLM
222 West State Street
l Trenton, NJ 08608




